
Summary

yy TheyS&PyHealthyCareyServicesyIndexyhasy
declinedy3.8%yoverytheylastythreeymonths,y
underperformingytheyS&Py500.y

yy Overytheylastythreeymonths:

y> TheybestyperformingysectorsywereyContracty
ResearchyOrganizationsy(upy19.5%)yandy
AcuteyCareyHospitalsy(upy11.1%).

y> TheyworstyperformingysectorsywereyDiagnosticy
Imagingy(downy11.8%)yandyEmergencyy
Servicesy(downy10.7%).

yy TheycurrentymedianyLTMyrevenueyandyLTMy
EBITDAymultiplesyforytheyHealthyCareyServicesy
industryyoverallyarey1.2xyandy8.3x,yrespectively.y

yy Theysectorsywithytheyhighestyvaluationymultiplesy
include:

y> SpecialtyyHCITy(2.2xyLTMyRevenue,y16.6xy
LTMyEBITDA)

y> AssistedyLivingy(1.8xyLTMyRevenue,y13.1xy
LTMyEBITDA)
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M&A Activity - Health Care Services

M&AyOverview
Theylastytwelveymonthsy(“LTM”)yM&AyvolumeyinytheyHealthyCareyServicesysectoryhasyshowny
aymonthlyydeclineysinceyFebruaryy2012.yTheydealyvolumeyhasydeclinedybyy29.1%yY-o-Yytoy
387ydeals.yOverytheylastythreeymonths,ydealyvolumeyhasydeclinedybyy27.5%yY-o-Yytoy87y
dealsyforytheythreeymonthsyendedyNovembery2012.

Exhibit 1: Transaction Activity 
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Exhibit 2: Rolling LTM – Transaction Volume 
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M&AyActivityybyyHealthyCareyServicesySector
Acquisitionsywereyannouncedyacrossyaywideyrangeyofysubsectors,yincludingyHomecarey/y
Hospicey/yLong-termyCarey/yAssistedyLivingyCare,yCareyManagementy/yTPA,ySpecialty,yy
andyClinicalyLaboratories,ycollectivelyyrepresentingy41%yofyactivityybyynumberyofydeals.

Exhibit 3: M&A Activity by Health Care Industry Sector 
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Notable Transactions in the Last Three Months

SPSmedical Supply Corp.
OnyNovembery2,ySPSmedicalySupplyyCorp.ywasyacquiredybyy
CantelyMedicalyCorpy(NYSE:yCMN)ythroughyitsysubsidiaryy
CrosstexyInternational,yInc.yforyapproximatelyy$36ymillionyiny
cash,yrepresentingyay2.1xyandy8.4xyrevenueyandyEBITDAy
multiple,yrespectively.ySPSmedicalyisytheyleadingy
manufactureryandyprovideryofybiologicalyandychemicaly
indicatorsyforysterilityyassuranceymonitoringyservicesyinythey
acute-care,yalternate-careyandydentalymarkets.ySPSmedicaly
approximatelyygeneratedyLTMyrevenueyandyadjustedyEBITDAy
ofy$18ymillionyandy$4ymillion,yrespectively.y

Nurse On Call, Inc.
OnyNovembery1,yEmeritusyCorporationy(NYSE:ESC)y
announcedyityhadyacquiredyay91%ystakeyofyNurseyOnyCall,y
Inc.yforyapproximatelyy$102.5ymillionyinycash.yTheyremainingy
equityywillybeyretainedybyytheyseniorymanagementyofyNOC’s.y
NurseyOnyCallyisytheylargestyMedicare-licensedyhomeyhealthy
careyprovideryinyFloridayandyoneyofytheylargestyprovidersyiny
theyUnitedyStates,ygeneratingyannuallyyapproximatelyy$140y
millionyinyrevenuesyandy$17ymillionyinyEBITDA.y

Spectrum Surgical Instruments Corp. /  
Total Repair Express, LLC
OnyOctobery16,ySterisyCorporationy(NYSE:ySTE)yacquiredy
SpectrumySurgicalyInstrumentsyCorp.yfromyRichardySchultzy
andyhisywifeyfory$76ymillion.yInyayrelatedytransaction,y
Spectrumysubsequentlyybecameytheysubsidiaryyacquisitiony
vehicleyinyconnectionySteris’y$35ymillionyacquisitionyofyTotaly
RepairyExpress,yLLC.ySpectrumySurgicalyInstrumentsyCorp.y
providesysurgicalyinstrumentycareyproducts,ymedicalycleaningy
brushes,yandysurgicalyinstrumentyaccessoriesyforyhospitals,y
surgeryycenters,yandyveterinaryycentersyinytheyU.S.yyTotaly
RepairyExpressyprovidesysurgicalyinstrumentyrepairyservicesy
andyinstrumentycareyproducts.yySterisyfinancedytheytwoy
transactionsythroughyanyexistingycredityfacility.yBothy
companiesywillybeyintegratedyintoySterisyCorp.’sySpecialtyy
Servicesydivision,ywhichyprovidesychamberycleanings,yspacey
decontaminationysolutions,yandyinstrumentsyrepairyservices.yy
TheystrategicyacquisitionsywereyintendedytoyhelpySterisyentery
intoytheysurgicalyinstrumentyrepairyandycareybusinessyandy
strengthenyitsypresenceyinyhospitalysterileyprocessingyandy
surgicalydepartments.

Mediware Information Systems, Inc.
OnySeptembery11,yMediwareyInformationySystemsywasy
acquiredybyyThomayBravoyforyapproximatelyy$190ymillion,y
representingyapproximatelyy2.4xyandy11.4xyrevenueyandy
EBITDAymultiple,yrespectively.yThomayBravoyacquiredyally
outstandingysharesyofyMediwareyfory$22yperyshare.yMediwarey
designs,ydevelops,ymarkets,ylicenses,yimplements,yandy
supportsyclinicalyandyperformanceymanagementyinformationy
softwareysystemsyusedybyyhospitals,ylong-termyandy
alternativeycareyfacilities,ybehavioralyhealthyfacilities,yandy
bloodyandybloodyplasmaycenters.y

Source:yCapitalyIQyandypublicydata
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M&A Transaction List - Last Three Months

Date Target Name Acquirer Name Target Subsector

11/19/2012 AmazingyCharts,yInc. Pri-MedyUSA HCIT

11/16/2012 GLTyMedicalyServices,yLtd. IPCyTheyHospitalistyCompany,yInc. HealthyCareyStaffing

11/14/2012 MedicalyPracticeySolutions,yInc. AardvarksyAnsweringyService,yInc. CareyManagementy/yTPA

11/14/2012 ChristianayMedicalyGroup,yP.A. IPCyTheyHospitalistyCompany,yInc. HealthyCareyStaffing

11/12/2012 XtremeyCareyAmbulance,yInc. XtremeyHealthcareyCorporation EmergencyyServices

11/09/2012 DiscoveryyHealthyRecordy
Solutions,yLLC

HealthPortyIncorporated CareyManagementy/yTPA

11/07/2012 HospitalyMedicalyAssociatesyofy
MonmouthyCounty

IPCyTheyHospitalistyCompany,yInc. PhysicianyPracticeyManagement

11/06/2012 HarboryHealthySystems,yLLC OneyCallyMedical,yInc.y(nka:OneyCally
CareyManagement,yInc.)

HCIT

11/06/2012 CanceryCenteryatyFairfax VirginiayCancerySpecialists,yP.C. Specialty

11/06/2012 TwoyClinicsylocatedyinyFloriday
Keys

AdvancedyDermatologyy&yCosmeticy
SurgeryyInc.

Specialty

11/05/2012 PediatricyHospitalistyGroup MEDNAX,yInc. HealthyCareyStaffing

11/02/2012 SPSmedicalySupplyyCorp. CrosstexyInternational,yInc. ClinicalyLaboratories

11/02/2012 SouthyTexasyCostyContainment,y
Inc.

DISAyGlobalySolutions,yInc. EmergencyyServices

11/01/2012 AlabamayEmergencyyRoomy
AdministrativeyServicesyPC,y
CertainyAssets

TeamyHealthyHoldings,yInc. EmergencyyServices

11/01/2012 MSCyGroup,yInc.,yS3yStrategicy
SurgicalySolutions

MedicalyImplantySolutions,yLLC OtheryServices

11/01/2012 PriorityyCareyInc. U.S.yHealthworks,yInc. Surgicentersy/yRehabilitation

11/01/2012 HHAyServices,yInc. ABMyIndustriesyIncorporated OtheryServices

11/01/2012 SouthyHillsyCardiologyy
Associates

St.yClairyHealthyCorporation PhysicianyPracticeyManagement

11/01/2012 GreatyLakesyHomeyHealthcarey
Services

MedCareyEquipmentyCompany,yLLC HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

11/01/2012 NurseyOnyCall,yInc. EmeritusyCorp. HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

10/31/2012 Livingsenior,yLLC FirstyImpressionyInteractive,yLLC HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

10/31/2012 InterimyHealthCareyInc. TheyHalifaxyGroup HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

10/26/2012 HealthyinyHarmony,yInc. Tungsteny74yLLC OtheryServices

10/25/2012 RimyofytheyWorldyHomeyHealthy
Inc.

VisitingyNurseyAssociationyandy
HospiceyofySouthernyCalifornia

HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

10/18/2012 MidwestySleepySpecialists,yLLC SomniTech,yInc. Specialty

Source:yCapitalyIQ;yNote:yOtheryServicesyincludeyhealthycareyfacilities,ydiversifiedyhealthycareyserviceycenters,yassetyrelatedytransactionsyandybusinessyconsultants

Date Target Name Acquirer Name Target Subsector

10/18/2012 ValleyyHospitalyDoctors,yPLLC IPCyTheyHospitalistyCompany,yInc. HealthyCareyStaffing

10/18/2012 CitranoyMedicalyLaboratories,yInc. CDyDiagnostics,yInc. ClinicalyLaboratories

10/17/2012 Inflexxion,yInc.,yMyStudentBody HazeldenyFoundation HCIT

10/16/2012 TotalyRepairyExpress,yLLC SterisyCorp. Otheryservices

10/16/2012 MedBE,yInc. MediGain,yInc. CareyManagementy/yTPA

10/16/2012 PremieryMedicalyCorporation SpecializedyMedicalyServices,yInc. Distributiony/ySupply

10/15/2012 Medrec,yInc. AccountableyHealthcareyHoldingsy
Corp.

HealthyCareyStaffing

10/15/2012 JamestownyMedicalyImaging JamestownyRadiologistsyPC DiagnosticyImaging

10/12/2012 NautilusyHealthyCareyGroup,yLLC Healogics,yInc. HealthyCareyStaffing

10/11/2012 GriffinyHoldingsyandyITySolutions,y
Inc.

GoldenyAgeyResources,yInc. HCIT

10/09/2012 NewsomeyPhysicalyTherapyyandy
PremieryPhysicalyTherapyyandy
WorkSportyRehabilitationy
Services

AcceleratedyRehabilitationyCenters,y
Ltd.

Surgicentersy/yRehabilitation

10/08/2012 Accu-MedyServices,yLLC WescomySolutions,yInc. HCIT

10/08/2012 CenteryForyDermatologyy&ySkiny
Surgery,yInc.

AdvancedyDermatologyy&yCosmeticy
SurgeryyInc.

Surgicentersy/yRehabilitation

10/05/2012 NorthwesternyManagementy
ServicesyLLC

LindenyLLC Surgicentersy/yRehabilitation

10/04/2012 ChameleonyCommunicationsy
InternationalyLtd.

HealthcareyConsultancyyGroup Otheryservices

10/04/2012 HealthyDatayEssentials,yInc. PeakyHealthySolutions,yInc. HCIT

10/04/2012 ProMedical,yInc. CBIZ,yInc. CareyManagementy/yTPA

10/04/2012 FoothillsySportsyMedicineyandy
RehabilitationyTucson,yInc.

FoothillsySportsyMediciney&y
RehabilitationyCenters

Surgicentersy/yRehabilitation

10/02/2012 FoundationsyRecoveryyNetwork,y
LLC

- Surgicentersy/yRehabilitation

10/02/2012 AccuReadyEndoscopy StatLinkySystems,yLLC DiagnosticyImaging

10/02/2012 InnovativeyRenalyCare,yInc. CORVAyClinics,yLLC Specialty

10/02/2012 RadiusyHealthyCare,yInc.,yFoury
HealthcareyCenters

AthenayHealthyCareySystemsyLLC HomeyCarey/yHospicey/yLongyTermy
Care

10/01/2012 ExcelsiorySolutions,yLLC LocktonyDunningyBenefits PharmacyyManagement

10/01/2012 ElderyMedicalyServices,yP.C. IPCyTheyHospitalistyCompany,yInc. HomeyCarey/yHospicey/yLongyTermy
Care

10/01/2012 AlliedySurgicalyGroup,yPAy
(nka:AlliedySurgicalyatySummity
Medical)

SummityMedicalyGroup,yP.A. PhysicianyPracticeyManagement
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M&A Transaction List - Last Three Months

Date Target Name Acquirer Name Target Subsector

09/30/2012 OneyOutpatientyDialysisyCenter AmericanyRenalyAssociatesyHoldings,y
Inc.

Specialty

09/30/2012 Sreya,yLLC EtelcareyHomeyServicesyUnlimited,yInc. HomeyCare/yHospice/yLong-termy
Care/yAssistedyLiving

09/30/2012 WillowyStreetyMedicalyLaboratoryy
LLC

AmpersandyCapitalyPartners ClinicalyLaboratories

09/30/2012 HealincyTelecom,yLLC,yTelecomy
VideoyRelayyServicesy(VRS)y
Business

PurpleyCommunications,yInc. Otheryservices

09/28/2012 RadiusyHealthyCare,yInc.,yTwoy
HealthcareyCenters

AthenayHealthyCareySystemsyLLC HomeyCarey/yHospicey/yLongyTermy
Care

09/28/2012 StellacureyGmbH MediconyHamburgyGmbH OtheryServices

09/21/2012 BestyPracticeyDiseasey
ManagementyInc.y(nka:Ingeniosy
HealthyCo.)

LLMyCapitalyPartners,yLLC;yHickoryy
RidgeyCapitalyLLC

CareyManagementy/yTPA

09/21/2012 FutureyMedical,yInc. SpecializedyMedicalyServices,yInc. Distributiony/ySupply

09/21/2012 SoutheasternyPlasticySurgery,y
P.C.

PiedmontyPlasticySurgeryy&y
Dermatology,yP.A.

Specialty

09/19/2012 EmCertyIncorporated Medic-CE.com,yLLC HealthyCareyStaffing

09/19/2012 OuryLadyyOfyLourdesyMedicaly
Center,yInc.,yThreeyKidneyy
DialysisyCenters

DaVitayInc.y(nka:DaVitayHealthCarey
PartnersyInc.)

Specialty

09/18/2012 DigiPathySolutions,yLLC AccelPath,yInc. CareyManagementy/yTPA

09/18/2012 InfectiousyDiseaseyAssociatesyofy
WesternyPennsylvania,yInc.

UniversityyofyPittsburghyMedicalyCenter PhysicianyPracticeyManagement

09/17/2012 PediatricyCardiologyyofyAustin PediatrixyMedicalyGroup,yInc.(Florida) OtheryServices

09/14/2012 AmcareyLabsyMalaysiaySdnyBhd TopmaxyOfficeySolutionsySdnyBhd. ClinicalyLaboratories

09/14/2012 Dopkinsy&yCompany,yLLP,y
MedicalyBillingyPractice

ProfessionalyBusinessySystems,yInc. CareyManagementy/yTPA

09/13/2012 SleepHealth,yLLC VystaryCorporation ManagedyCare

09/13/2012 CornerstoneyPharmacy,yLLC RemediySeniorCare PharmacyyManagement

09/12/2012 HudsonyGlobalyGroupyLLC Draftfcb,yInc. CareyManagementy/yTPA

09/12/2012 PathwayyMedicalyStaffing,yLLC MedicalyStaffingyNetworkyHealthcare,y
LLC

HealthyCareyStaffing

09/10/2012 NorthyGeorgiayFooty&yAnkley
Institute

VillageyPodiatryyCenters,yLLC AcuteyCare

09/10/2012 InternationalyMedicalyNewsy
Group

QuadrantyHealthComyInc.y(nka:Frontliney
MedicalyCommunications)

OtheryServices

09/07/2012 ABQyHealthyPartnersyLLC HealthCareyPartners,yLLC PhysicianyPracticeyManagement

09/07/2012 ComprehensiveyPhysicalyTherapyy
&yBanderayFitness

MomentumyPhysicalyTherapyy&ySportsy
Rehab,yPLLC

Surgicentersy/yRehabilitation

Source:yCapitalyIQ;yNote:yOtheryServicesyincludeyhealthycareyfacilities,ydiversifiedyhealthycareyserviceycenters,yassetyrelatedytransactionsyandybusinessyconsultants

Date Target Name Acquirer Name Target Subsector

09/05/2012 PatheonyInc.,yGlobalySecondaryy
ClinicalyPackagingyAndyClinicaly
DistributionyServicesyBusiness

BellwyckyPackaging,yInc. Distributiony/ySupply

09/05/2012 ScripNet,yInc. HealthcareySolutions,yInc. PharmacyyManagement

09/03/2012 SelectyOBGYN St.yElizabethyPhysicians Specialty

09/01/2012 PrimaryyHealthyCare,yPLLC MethodistyHealthcare,yInc. LongyTermyCarey/yAssistedyLiving

09/01/2012 FamilyyHomeyCareyCorporation,y
HomeyHealthyandyHospicey
Business

GentivayHealthyServicesyInc. HomeyCarey/yHospice
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Median % Change — 3 months
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MARKET SECTOR
No. of  
Co’s

Ag. Eqty  
Mkt.  

Value

Median % Change LTM Multiples Earnings Ratio PEG  
Ratio  
20123 mo 12 mo Rev EBITDA LTM 2012

AcuteyCareyHospitals 9y $28,771y 11.1%y 18.1%y 0.86xy y6.4xy y11.0xy y9.6xy y0.8xy

AssistedyLiving 8y 6,023y 5.7%y 73.4%y 1.76xy y13.1xy y10.7xy y24.7xy y1.6xy

CareyManagementy/yTPA 7y 5,127y (4.1%) 0.2%y 1.12xy y8.7xy y20.7xy y13.4xy y1.1xy

ClinicalyLaboratories 6y 23,805y (4.3%) 14.0%y 1.92xy y8.0xy y15.0xy y12.8xy y1.0xy

ContractyResearchyOrgs 5y 8,728y 19.5%y 64.3%y 1.40xy y10.1xy y34.3xy y18.5xy y1.3xy

DiagnosticyImaging 3y 166y (11.8%) 7.1%y 1.39xy y5.2xy y26.2xy y5.7xy yNMy

DialysisyServices 2y 32,074y 4.5%y 28.4%y 2.21xy y10.7xy y18.3xy y16.1xy y1.4xy

Distributiony/ySupply 8y 60,585y 6.9%y 21.1%y 0.43xy y8.0xy y15.8xy y13.5xy y1.3xy

EmergencyyServices 2y 1,421y (10.7%) 29.5%y 1.69xy y7.1xy y16.7xy y13.4xy y1.0xy

HCITy-yProvideryBased 11y 24,405y 3.7%y 19.3%y 3.03xy y11.9xy y30.6xy y23.4xy y1.3xy

HCITy-ySpecialty 9y 5,777y 3.2%y 19.8%y 2.21xy y16.6xy y38.8xy y35.2xy y1.5xy

HealthyCareyStaffing 5y 4,119y 0.0%y 50.7%y 1.19xy y12.3xy y25.8xy y17.4xy y1.0xy

HomeyCarey/yHospice 6y 2,495y (1.9%) 39.1%y 0.48xy y5.7xy y11.5xy y11.7xy y1.0xy

Long-termyCare 5y 2,021y (3.9%) 17.2%y 0.34xy y6.4xy y12.9xy y9.9xy y0.8xy

ManagedyCarey-yCommercial 8y 120,694y 1.8%y 1.5%y 0.46xy y5.9xy y9.8xy y9.0xy y0.9xy

ManagedyCarey-yGovernment 5y 10,856y 8.5%y 40.7%y 0.23xy y10.6xy y22.7xy y15.4xy y1.3xy

OtheryServices 4y 9,614y (1.4%) 10.4%y 1.26xy y19.4xy y34.2xy y27.0xy y1.6xy

PharmacyyManagement 5y 57,630y 8.3%y 22.9%y 0.74xy y9.8xy y22.1xy y12.4xy y0.9xy

PhysicianyPracticeyMgmt 2y 3,769y 4.9%y 11.3%y 1.35xy y8.7xy y19.9xy y14.4xy y1.1xy

PsychiatricyHospitals 3y 2,488y 7.9%y 13.6%y 0.30xy y6.1xy y15.1xy y12.0xy y0.9xy

SpecialtyyManagedyCare 2y 3,189y (8.3%) (4.0%) 0.35xy y4.9xy y6.8xy y7.2xy y0.6xy

Surgicentersy/yRehabilitation 6y 5,661y (6.9%) 38.3%y 1.35xy y7.3xy y13.9xy y12.3xy y1.0xy

Total / Median ($MM) 121 419,422 2.5% 19.6% 1.22x 8.3x 17.5x 13.4x 1.0x 

CAPITALIZATION PROFILE
No. of 
 Co’s

Ag. Eqty  
Mkt. 

Value

% Total  
No. of  
Co’s

% Ag.  
Eqty Mkt. 

Value

Median Stock Performance

3 mo YTD 12 mo 36 mo

>y$5ybillion 20y $313,854y 16.5%y 74.8%y 3.1%y 16.4%y 22.0%y (2.6%)

$1ybilliony-y$5ybillion 38y 82,201y 31.4%y 19.6%y 7.1%y 18.6%y 28.5%y (1.0%)

$250ymilliony-y$1ybillion 38y 20,902y 31.4%y 5.0%y 3.6%y 25.9%y 45.5%y (5.5%)

$100ymilliony-y$250ymillion 9y 1,663y 7.4%y 0.4%y 6.4%y 24.1%y 52.2%y (0.9%)

<y$100ymillion 16y 802y 13.2%y 0.2%y (8.0%) 12.3%y 16.8%y (12.1%)

Total / Median ($MM) 121 $419,422 100.0% 100.0% 2.5% 18.6% 19.6% (2.6%)

MARKET INDICES Value at  
10/24/2012

% Change

3 mo YTD 12 mo 36 mo

DowyJonesyIndustrialyAverage $13,009.7y (1.1%) 6.5%y 15.8%y 24.3%y

S&Py500yIndex 1,409.2y (0.1%) 12.1%y 21.6%y 26.9%y

NASDAQyCompositeyIndex 2,966.9y (3.4%) 13.9%y 21.5%y 36.3%y

Russelly2000yIndex 807.2y (0.2%) 8.9%y 21.2%y 36.3%y

AMEXySectoryIndexy-yHealthyCare 80.0y (8.8%) 1.1%y 8.5%y (13.1%)

S&PyHealthyCareyFacilitiesy(SubyInd)yIndex 187.1y 8.7%y 17.4%y 21.1%y 17.1%y

S&PyHealthyCareyProvidersy&yServicesy(Industry)yIndex 300.7y 3.2%y 18.5%y 27.4%y 41.3%y

S&PyManagedyHealthyCarey(SubyInd)yIndex 182.8y (0.5%) 12.7%y 22.0%y 56.1%y

S&PyHealthyCareyServicesy 270.9y (3.81%) 22.0% 40.1% 31.6%y

Performance of Market Indices for Latest 36 months
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INTEREST RATES Value at  11/24/12 1 mo ago 3 mo ago 12 mo ago

LIBORy-yUSDy-y5yMonth 0.45%y 0.46%y 0.62%y 0.65%y

U.S.yTreasuryy-y2yyear 0.28%y 0.28%y 0.27%y 0.27%y

U.S.yTreasuryy-y5yyears 0.69%y 0.75%y 0.71%y 0.86%y

U.S.yTreasuryy-y10yyears 1.69%y 1.78%y 1.68%y 1.88%y

U.S.yTreasuryy-y30yyears 2.83%y 2.93%y 2.79%y 2.79%y

U.S.yPrimeyRate 3.25%y 3.25%y 3.25%y 3.25%y

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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Acute Care Hospitals

ChindexyInternationalyInc. CHDX $10.10y (5.4%) 21.8%y $11.26y $7.39y y$166y y$162y y$140.9y y$15.1y NM NM y1.15xy 10.7x NM NM yNMy

CommunityyHealthySystems,yInc. CYH 30.01y 14.1%y 72.0%y 32.70y 15.97y y2,683y y12,653y y14,669.1y y1,899.2y y3.57y y3.87y y0.86xy 6.7x 10.9x 7.7x y0.58xy

HCAyHoldings,yInc. HCA 31.46y 11.9%y 33.4%y 34.32y 19.86y y13,889y y42,051y y35,674.0y y6,545.0y y3.66y y3.61y y1.18xy 6.4x 4.4x 8.7x y0.81xy

HealthyManagementyy
AssociatesyInc.

HMA 8.23y 17.2%y 8.0%y 8.69y 4.81y y2,110y y5,628y y6,621.0y y941.6y y0.82y y0.90y y0.85xy 6.0x 13.1x 9.1x y0.72xy

LifepointyHospitalsyInc. LPNT 36.62y (9.1%) 1.2%y 43.87y 34.32y y1,807y y3,426y y3,879.5y y536.7y y3.03y y3.33y y0.88xy 6.4x 11.1x 11.0x y1.19xy

SunLinkyHealthySystemsyInc. SSY 0.95y (20.8%) (44.1%) 1.99y 0.76y y9y y31y y146.3y y11.2y yNMy yNMy y0.21xy 2.8x 11.6x NM yNMy

TenetyHealthcareyCorp. THC 28.29y 36.8%y 71.7%y 28.35y 16.20y y3,012y y7,786y y9,939.0y y1,182.0y y1.98y y2.85y y0.78xy 6.6x 31.2x 9.9x y0.83xy

UniversalyHealthyServicesyInc. UHS 43.98y 11.1%y 18.1%y 46.93y 35.71y y4,275y y8,028y y7,665.6y y1,209.5y y4.10y y4.57y y1.05xy 6.6x 10.5x 9.6x y0.80xy

VanguardyHealthySystemsyInc. VHS 10.59y 8.7%y 3.4%y 12.79y 6.92y y819y y3,256y y6,566.2y y555.3y y0.99y y0.85y y0.50xy 5.9x 8.5x 12.5x y0.96xy

Median 11.1% 18.1%   0.86x 6.4x 11.0x 9.6x  0.81x 

Assisted Living

AdCareyHealthySystemsyInc. ADK $4.24y (5.2%) 14.8%y $5.50y $3.00y y$62y y$230y y$212.4y y$18.3y $0.07y $0.40y y1.08xy 12.6x NM 10.6x yNMy

AssistedyLivingyConceptsyInc. ALC 8.33y 4.8%y (31.5%) 20.33y 6.93y y193y y369y y230.3y y53.4y y0.38y y0.26y y1.60xy 6.9x NM 32.7x y2.49xy

BrookdaleySenioryLivingyInc. BKD 24.75y 14.0%y 80.4%y 25.41y 14.10y y3,034y y5,569y y2,419.5y y376.0y y(0.40) y0.02y y2.30xy 14.8x NM NM yNMy

CapitalySenioryLivingyCorp. CSU 17.02y 37.5%y 168.0%y 17.26y 6.30y y466y y751y y293.6y y47.3y y0.31y y0.38y y2.56xy 15.9x NM 45.0x y2.71xy

EmeritusyCorp. ESC 21.34y 3.1%y 52.4%y 24.72y 14.24y y963y y3,073y y1,300.1y y226.9y y(1.53) y(0.70) y2.36xy 13.5x NM NM yNMy

FiveyStaryQualityyCareyInc. FVE 4.95y 6.7%y 128.1%y 5.98y 2.20y y237y y277y y1,294.0y y44.8y y0.20y y0.30y y0.21xy 6.2x 3.6x 16.7x y(3.31x)

SkilledyHealthcareyGroup,yInc. SKH 6.49y 19.3%y 66.4%y 8.41y 3.86y y250y y700y y868.8y y102.8y y0.75y y0.82y y0.81xy 6.8x 10.7x 7.9x y0.72xy

SunriseySenioryLivingyInc. SRZ 14.35y 0.3%y 233.7%y 14.53y 4.34y y817y y1,256y y652.4y y60.2y y0.46y y0.34y y1.92xy 20.9x 24.2x 42.2x yNMy

Median 5.7% 73.4%    1.76x  13.07x  10.68x  24.69x  1.61x 

Care Management / TPA

AlereyInc. ALR $18.17y (4.1%) (18.0%) $27.22y $17.13y y$1,469y y$5,375y y$2,714.2y y$607.4y $2.27y $2.51y y1.98xy 8.8x NM 7.2x y0.69xy

CorVelyCorporation CRVL 43.30y (2.5%) (2.7%) 54.23y 39.46y y485y y465y y415.9y y54.7y yNMy yNMy y1.12xy 8.5x 20.7x NM yNMy

Crawfordy&yCompany CRD.B 5.94y 40.8%y 0.2%y 6.49y 3.25y y283y y448y y1,129.4y y107.1y y0.80y y0.82y y0.40xy 4.2x 8.7x 7.2x y0.58xy

ExamWorksyGroup,yInc. EXAM 12.55y (5.4%) 95.5%y 15.15y 6.40y y430y y806y y496.9y y63.2y y(0.57) y(0.32) y1.62xy 12.8x NM NM yNMy

HealthwaysyInc. HWAY 9.75y (6.3%) 63.6%y 11.96y 5.59y y331y y626y y682.0y y93.9y y0.28y y0.38y y0.92xy 6.7x NM 25.5x y1.86xy

HooperyHolmesyInc. HH 0.38y (41.7%) (40.8%) 0.80y 0.33y y27y y18y y148.7y y(5.0) y(0.14) y(0.05) y0.12xy NM NM NM yNMy

MAXIMUS,yInc. MMS 61.67y 14.2%y 61.8%y 61.89y 38.54y y2,102y y1,915y y1,050.1y y152.1y y2.41y y3.14y y1.82xy 12.6x 28.1x 19.6x y1.57xy

Median (4.1%) 0.2%   1.12x  8.68x  20.71x  13.43x  1.13x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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Clinical Laboratories

Bio-ReferenceyLaboratoriesyInc. BRLI $25.37y (4.5%) 108.8%y $32.86y $12.02y y$703y y$707y y$636.9y y$88.3y $1.53y $1.85y y1.11xy 8.0x 17.8x 13.7x y0.74xy

CMLyHealthcare TSX:CLC 6.56y (27.3%) (32.1%) 11.09y 5.46y y590y y868y y383.1y y119.2y y0.69y y0.67y y2.27xy 7.3x 9.0x 9.8x yNMy

LaboratoryyCorp.yofyy
AmericayHoldings

LH 83.75y (5.7%) 4.0%y 95.30y 80.52y y7,923y y10,138y y5,632.2y y1,275.0y y6.90y y7.29y y1.80xy 8.0x 13.7x 11.5x y1.00xy

PsychemedicsyCorp. PMD 11.65y 0.3%y 31.9%y 12.49y 8.50y y61y y58y y25.1y y5.7y y0.70y y0.78y y2.30xy 10.1x 19.3x 14.9x yNMy

QuestyDiagnosticsyInc. DGX 57.98y (4.2%) 5.0%y 64.87y 53.25y y9,217y y12,583y y7,574.0y y1,648.9y y4.50y y4.86y y1.66xy 7.6x 13.3x 11.9x y1.10xy

SonicyHealthcareyLtd. ASX:SHL 13.43y (0.9%) 23.1%y 14.61y 11.41y y5,312y y6,984y y3,423.7y y644.5y y0.87y y0.95y y2.04xy 10.8x 16.3x 14.2x y1.70xy

Median (4.3%) 14.0%   1.92x  7.98x  14.97x  12.83x  1.05x 

Contract Research Orgs

AlbanyyMolecularyResearchyInc. AMRI $4.45y 36.9%y 109.9%y $4.53y $2.08y y$138y y$130y y$206.1y y$18.1y $0.17y $0.24y y0.63xy 7.2x NM 18.5x yNMy

CharlesyRiveryLaboratoriesy
International,yInc.

CRL 39.93y 10.9%y 44.0%y 41.64y 25.52y y1,939y y2,520y y1,140.4y y274.2y y2.73y y3.01y y2.21xy 9.2x 18.1x 13.3x y1.31xy

CovanceyInc. CVD 57.06y 20.8%y 28.6%y 57.13y 42.02y y3,123y y3,021y y2,150.9y y297.9y y2.67y y2.95y y1.40xy 10.1x 40.7x 19.3x y1.55xy

ICONyPublicyLimitedyCompany ICLR 27.58y 19.5%y 64.3%y 28.06y 15.57y y1,651y y1,483y y1,057.5y y94.3y y0.98y y1.50y y1.40xy 15.7x 44.2x 18.4x y0.98xy

PAREXELyy
InternationalyCorporation

PRXL 31.93y 18.3%y 71.9%y 32.47y 18.74y y1,878y y1,903y y1,476.5y y175.0y y1.22y y1.63y y1.29xy 10.9x 27.9x 19.6x y1.21xy

Median 19.5% 64.3%   1.40x  10.14x  34.31x  18.54x  1.26x 

Diagnostic Imaging

AllianceyHealthcareyServices,yInc. AIQ $1.20y (11.8%) 7.1%y $2.19y $0.72y y$62y y$662y y$478.1y y$152.7y NM NM y1.39xy 4.3x NM NM yNMy

AmericanySharedyy
HospitalyServices

AMS 2.64y (9.9%) 5.6%y 3.55y 2.45y y12y y50y y17.4y y9.6y yNMy yNMy y2.86xy 5.2x 45.1x NM yNMy

RadNet,yInc. RDNT 2.41y (12.0%) 19.3%y 3.64y 1.87y y92y y645y y681.0y y112.5y y0.26y y0.42y y0.95xy 5.7x 7.3x 5.7x yNMy

Median (11.8%) 7.1%  1.39x  5.19x  26.18x  5.70x  NM 

Dialysis Services

DaVitayHealthCareyPartners,yInc. DVA $111.43y 14.8%y 54.0%y $116.50y $72.46y y$11,676y y$17,731y y$7,788.9y y$1,636.1y $5.80y $7.10y y2.28xy 10.8x 19.8x 15.7x y1.21xy

FreseniusyMedicalyCareyAGyy
&yCo.yKGAA

DB:FME 66.75y (5.9%) 2.9%y 78.09y 63.13y y20,398y y29,110y y13,623.9y y2,778.8y y3.72y y4.07y y2.14xy 10.5x 16.8x 16.4x y1.68xy

Median 4.5% 28.4%   2.21x  10.66x  18.29x  16.05x  1.45x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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Distribution / Supply

AcetoyCorp. ACET $9.87y 15.2%y 71.4%y $10.20y $5.99y y$268y y$292y y$454.8y y$35.7y $0.68y $0.92y y0.64xy 8.2x 14.2x 10.8x yNMy

AmerisourceBergenyy
Corporation

ABC 41.38y 8.6%y 13.8%y 41.49y 35.48y y10,413y y10,793y y79,489.6y y1,424.8y y2.89y y3.17y y0.14xy 7.6x 14.9x 13.0x y0.06xy

CardinalyHealth,yInc. CAH 39.99y 0.7%y (2.1%) 44.49y 36.91y y13,588y y13,979y y106,649.0y y2,230.0y y3.33y y3.60y y0.13xy 6.3x 12.5x 11.1x y1.13xy

HenryySchein,yInc. HSIC 80.75y 5.9%y 33.6%y 80.80y 61.05y y7,106y y8,003y y8,871.7y y738.0y y4.37y y4.84y y0.90xy 10.8x 19.0x 16.7x y1.33xy

McKessonyCorporation MCK 94.11y 7.9%y 21.8%y 97.23y 74.89y y22,214y y22,964y y123,186.0y y2,960.0y y6.96y y7.79y y0.19xy 7.8x 14.2x 12.1x y0.97xy

Owensy&yMinoryInc. OMI 28.90y 2.8%y 2.1%y 31.49y 27.37y y1,832y y1,968y y8,779.1y y251.4y y1.93y y2.08y y0.22xy 7.8x 16.7x 13.9x y1.69xy

PattersonyCompaniesyInc. PDCO 33.83y (0.7%) 20.5%y 36.42y 28.16y y3,733y y4,008y y3,587.8y y397.8y y2.01y y2.20y y1.12xy 10.1x 17.1x 15.4x y1.52xy

PSSyWorldyMedicalyInc. PSSI 28.46y 29.8%y 27.1%y 28.90y 18.64y y1,432y y1,773y y2,160.0y y169.4y y1.11y y1.32y y0.82xy 10.5x 21.0x 21.6x y1.54xy

Median 6.9% 21.1%   0.43x  8.00x  15.80x  13.45x  1.33x 

Emergency Services

AiryMethodsyCorp. AIRM $107.35y (8.0%) 47.4%y $124.19y $71.36y y$1,386y y$1,912y y$827.9y y$250.7y $6.84y $7.05y y2.31xy 7.6x 16.7x 15.2x y0.91xy

InfuSystemyHoldings,yInc. INFU 1.62y (13.4%) 11.7%y 2.51y 1.45y y36y y60y y56.6y y9.3y y(0.02) y0.14y y1.06xy 6.5x NM 11.6x y1.16xy

Median (10.7%) 29.5%   1.69x  7.06x  16.65x  13.40x  1.03x 

HCIT - Provider Based

AccretiveyHealth,yInc. AHy $11.94y 13.2%y (44.8%) $28.46y $7.75y y$1,161y y$965y y$973.6y y$28.7y $0.25y $0.48y y0.99xy NM NM 24.9x y0.93xy

TheyAdvisoryyBoardyCompany ABCO 43.59y 1.0%y 28.7%y 51.93y 34.03y y1,518y y1,423y y413.8y y66.4y y1.06y y1.43y y3.44xy 21.4x NM 30.5x y1.61xy

AllscriptsyHealthcareySolutions,yInc. MDRX 12.51y 19.1%y (33.3%) 21.66y 8.84y y2,145y y2,513y y1,483.6y y227.2y y0.86y y0.85y y1.69xy 11.1x 46.1x 14.8x y0.94xy

athenahealth,yInc. ATHN 64.79y (26.3%) 21.4%y 97.37y 40.79y y2,350y y2,170y y398.5y y50.0y y1.00y y1.30y yNMy NM NM 49.9x y1.67xy

CerneryCorporation CERN 78.06y 9.5%y 35.7%y 88.32y 55.69y y13,392y y12,550y y2,517.7y y687.4y y2.36y y2.78y y4.98xy 18.3x 35.7x 28.1x y1.46xy

ComputeryProgramsy&ySystemsyInc. CPSI 51.37y 1.5%y 17.3%y 64.00y 41.80y y569y y546y y177.6y y42.5y y2.76y y3.12y y3.07xy 12.8x 20.6x 16.5x y1.13xy

GreenwayyMedicalyy
Technologies,yInc.

GWAY 18.59y y22.3%y yNMy 19.22y 12.20y y550y y515y y131.1y y7.7y y0.26y y0.37y y3.93xy NM 44.2x 50.0x y1.82xy

MedAssets,yInc. MDAS 16.65y (2.1%) 80.0%y 18.68y 9.04y y983y y1,891y y633.1y y193.5y y1.12y y1.26y y2.99xy 9.8x NM 13.2x y0.97xy

MergeyHealthcareyIncorporated MRGE 3.09y (5.8%) (29.8%) 6.90y 2.20y y288y y494y y248.3y y45.7y y(0.16) y(0.01) y1.99xy 10.8x NM NM yNMy

NationalyResearchyCorp. NRCI 53.38y 7.9%y 75.5%y 58.23y 30.20y y366y y364y y83.5y y27.1y y2.17y y2.44y y4.36xy 13.4x 25.5x 21.9x y1.83xy

QualityySystemsyInc. QSII 18.24y 3.7%y (47.0%) 45.00y 15.04y y1,083y y961y y456.2y y116.0y y1.22y y1.25y y2.11xy 8.3x 15.9x 14.6x y1.05xy

Median 3.7% 19.3%   3.03x  11.95x  30.60x  23.40x  1.29x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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HCIT - Specialty

AccelrysyInc. ACCL $8.81y 14.3%y 37.4%y $9.59y $6.36y y$490y y$349y y$158.1y y$14.9y $0.33y $0.40y y2.21xy 23.5x 42.1x 22.3x y0.94xy

CardioNet,yInc. BEAT 2.09y (0.9%) (5.0%) 3.44y 1.84y y53y y35y y108.3y y0.1y y(0.33) y(0.18) y0.32xy NM NM NM yNMy

Epocrates,yInc. EPOC 9.99y 19.5%y 19.8%y 11.97y 6.90y y248y y169y y110.1y y(2.5) y0.19y y0.23y y1.54xy NM NM 43.8x y1.46xy

HealthstreamyInc. HSTM 23.66y (17.8%) 41.1%y 30.76y 15.91y y620y y525y y97.8y y19.6y y0.30y y0.39y y5.36xy NM NM NM yNMy

HMSyHoldingsyCorp. HMSY 23.22y (31.5%) (17.8%) 37.19y 18.50y y2,018y y2,227y y440.3y y133.9y y0.54y y0.65y y5.06xy 16.6x 47.2x 35.6x y1.58xy

MedidataySolutions,yInc. MDSO 41.82y 16.9%y 120.3%y 43.79y 18.14y y1,084y y960y y206.9y y34.9y y0.96y y1.17y y4.64xy NM 34.5x 35.7x y2.16xy

OmnicellyInc. OMCL 15.43y 9.4%y 8.7%y 17.94y 12.33y y512y y457y y286.8y y39.2y y0.47y y0.71y y1.59xy 11.7x 35.4x 21.7x y1.21xy

StreamlineyHealthySolutions,yInc. STRM 5.04y 3.2%y 238.3%y 6.60y 1.35y y63y y63y y19.3y y2.6y y0.06y y0.15y y3.28xy 24.3x NM 34.8x y2.32xy

WebMDyHealthyCorp. WBMD 14.04y (6.7%) (55.0%) 40.24y 13.13y y688y y519y y487.8y y39.6y y(0.36) y(0.61) y1.06xy 13.1x NM NM yNMy

Median 3.2% 19.8%   2.21x  16.63x  38.77x  35.19x  1.52x 

Health Care Staffing

AMNyHealthcareyServicesyInc. AHS $10.78y 39.6%y 160.4%y $11.07y $3.72y y$478y y$671y y$928.2y y$63.8y $0.41y $0.53y y0.72xy 10.5x 45.2x 20.2x y0.42xy

CrossyCountryyHealthcare,yInc. CCRN 4.05y 0.0%y (15.1%) 6.73y 3.80y y125y y152y y506.8y y10.3y y(0.09) y0.15y y0.30xy 14.8x NM 27.4x y2.28xy

IPCyTheyHospitalistyy
Company,yInc.

IPCM 37.75y (13.4%) (9.8%) 48.42y 29.70y y630y y605y y503.8y y54.7y y1.90y y2.17y y1.20xy 11.0x 19.7x 17.4x y1.03xy

OnyAssignmentyInc. ASGN 19.47y 19.5%y 95.9%y 20.93y 9.56y y1,023y y1,448y y999.8y y102.7y y1.10y y1.22y y1.45xy 14.1x 21.9x 15.9x y0.84xy

TeamyHealthyHoldings,yInc. TMH 27.65y (0.2%) 50.7%y 30.00y 19.05y y1,863y y2,366y y1,986.2y y192.2y y1.56y y1.78y y1.19xy 12.3x 29.6x 15.5x y1.05xy

Median 0.0% 50.7%   1.19x  12.31x  25.77x  17.37x  1.03x 

Home Care / Hospice

AddusyHomeCareyCorporation ADUS $6.10y 29.0%y 52.9%y $6.39y $3.00y y$66y y$87y y$277.8y y$12.9y $0.58y $0.69y y0.31xy 6.7x 11.0x 8.9x y0.59xy

AlmostyFamily AFAM 19.19y (12.5%) 42.0%y 26.87y 13.05y y179y y137y y351.3y y33.5y y1.89y y1.68y y0.39xy 4.1x 9.5x 11.5x y1.01xy

AmedisysyInc. AMED 10.31y (26.8%) 1.5%y 15.95y 9.35y y319y y419y y1,497.3y y104.7y y1.03y y0.75y y0.28xy 4.0x 9.8x 13.7x y1.03xy

ChemedyCorp. CHE 68.01y 2.8%y 36.0%y 72.10y 47.66y y1,312y y1,415y y1,411.7y y181.9y y5.32y y5.64y y1.00xy 7.8x 14.9x 12.1x y0.80xy

GentivayHealthyServicesyInc. GTIV 9.96y (6.5%) 87.2%y 12.85y 5.13y y305y y1,089y y1,737.0y y183.4y y1.29y y1.26y y0.63xy 5.9x 14.2x 7.9x y1.12xy

LHCyGroup,yInc. LHCG 17.86y 2.6%y 36.2%y 20.26y 12.40y y314y y354y y633.4y y64.1y y1.48y y1.50y y0.56xy 5.5x 12.1x 11.9x y1.21xy

Median (1.9%) 39.1%   0.48x  5.73x  11.52x  11.69x  1.02x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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Company Name Ticker
Price 

11/24/12

% Change 52-Week
Market  

Cap
Ent Val  
(TEV)

LTM EPS LTM Multiples Earnings Ratio PEG  
Ratio 
2012E3 mo 12 mo High Low Rev EBITDA 2012E 2013E Rev EBITDA 2012E 2013E

Long Term Care

AdvocatyInc. AVCA $5.08y (20.1%) (13.5%) $7.54y $4.01y y$30y y$60y y$310.6y y$8.6y ($0.46) $0.20y y0.19xy 7.0x NM 25.4x yNMy

KindredyHealthcareyInc. KND 10.75y (3.9%) (0.2%) 13.62y 7.60y y573y y2,115y y6,164.3y y394.7y y1.47y y1.30y y0.34xy 5.4x NM 8.2x y0.82xy

NationalyHealthcareyCorp. NHC 45.00y 1.2%y 21.3%y 49.68y 36.71y y629y y628y y741.1y y94.6y yNMy yNMy y0.85xy 6.6x 12.9x NM yNMy

SunyHealthcareyGroup,yInc. SUNH 8.44y (0.6%) 181.3%y 8.50y 2.90y y216y y243y y1,900.9y y60.6y yNMy yNMy y0.13xy 4.0x 40.3x NM yNMy

TheyEnsignyGroup,yInc. ENSG 26.60y (8.9%) 17.2%y 31.25y 21.66y y574y y751y y806.3y y116.8y y2.53y y2.69y y0.93xy 6.4x 11.4x 9.9x y0.74xy

Median (3.9%) 17.2%   0.34x  6.43x  12.92x  9.90x  0.78x 

Managed Care - Commercial

AetnayInc. AET $42.99y 11.0%y 12.7%y $51.14y $34.58y y$14,384y y$18,431y y$35,239.7y y$3,607.2y $5.14y $5.52y y0.52xy 5.1x 8.2x 7.8x y0.76xy

CignayCorp. CI 52.76y 18.6%y 29.4%y 53.75y 39.01y y15,084y y18,072y y27,073.0y y3,009.0y y5.85y y6.32y y0.67xy 6.0x 9.7x 8.4x y0.83xy

CoventryyHealthyCareyInc. CVH 43.40y 4.0%y 48.6%y 44.26y 27.72y y5,837y y6,160y y13,829.8y y892.6y y2.78y y3.33y y0.45xy 6.9x 13.3x 13.0x y2.06xy

HealthyNet,yInc. HNT 24.87y 10.1%y (9.8%) 41.22y 16.65y y2,021y y2,208y y11,644.9y y175.9y y1.04y y2.07y y0.19xy 12.6x 27.4x 12.0x y2.25xy

HumanayInc. HUM 66.69y (4.7%) (18.7%) 96.46y 59.92y y10,552y y11,082y y38,625.0y y2,363.0y y7.48y y7.91y y0.29xy 4.7x 8.6x 8.4x y0.98xy

UnitedHealthyGroup,yInc. UNH 53.92y (0.4%) 23.8%y 60.75y 44.39y y55,079y y59,161y y107,765.0y y10,079.0y y5.25y y5.58y y0.55xy 5.9x 10.0x 9.7x y0.87xy

UniversalyAmericanyCorp UAM 8.40y (9.6%) (32.0%) 13.62y 7.68y y714y y703y y2,151.5y y109.9y y0.64y y0.69y y0.33xy 6.4x 34.9x 12.2x y0.72xy

WellPointyInc. WLP 56.06y (2.8%) (12.7%) 74.73y 52.52y y17,023y y28,870y y61,493.3y y5,110.1y y7.44y y7.87y y0.47xy 5.6x 7.3x 7.1x y0.64xy

Median 1.8% 1.5%   0.46x  5.94x  9.84x  9.05x  0.85x 

Managed Care - Government

AMERIGROUPyCorporation AGP $91.59y 0.8%y 74.6%y $91.75y $52.79y y$4,690y y$4,382y y$8,095.4y y$276.3y $3.52y $4.82y y0.54xy 15.9x 36.0x 19.0x y1.26xy

CenteneyCorp. CNC 43.43y 8.5%y 20.5%y 50.98y 24.26y y2,242y y1,834y y7,814.8y y126.6y y1.50y y2.81y y0.23xy 14.5x NM 15.4x y1.02xy

MetropolitanyHealthyNetworksyInc. MDF 11.20y 41.2%y 62.8%y 11.23y 6.67y y496y y739y y754.9y y96.1y y0.58y y0.78y y0.98xy 7.7x 22.7x 14.3x y1.13xy

MolinayHealthcare,yInc. MOH 27.80y 17.0%y 40.7%y 36.83y 17.63y y1,295y y841y y5,756.6y y79.0y y(0.13) y1.45y y0.15xy 10.6x NM 19.2x y1.40xy

WellCareyHealthyPlans,yInc. WCG 49.37y (11.0%) (7.5%) 74.41y 45.29y y2,133y y1,209y y7,021.0y y362.0y y4.96y y5.00y y0.17xy 3.3x 9.5x 9.9x y1.92xy

Median 8.5% 40.7%   0.23x  10.64x  22.66x  15.44x  1.26x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13



HealthyCareyServicesySectoryUpdate

Duffy&yPhelpsy |y 12

($yinymillions,yexceptyperyshareyamounts)

Company Name Ticker
Price 

11/24/12

% Change 52-Week
Market  

Cap
Ent Val  
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Other Services

HealthcareyServicesyGroupyInc. HCSG $23.09y 7.7%y 39.3%y $24.49y $16.55y y$1,564y y$1,489y y$1,050.6y y$67.5y $0.65y $0.80y y1.42xy 22.1x 37.5x 28.9x y1.60xy

PDI,yInc. PDII 6.33y (3.8%) 0.3%y 8.88y 5.27y y95y y31y y129.6y y0.9y y(0.18) y0.04y y0.24xy NM NM NM yNMy

SharpsyComplianceyCorp. SMED 2.63y (7.4%) (36.8%) 4.48y 2.27y y40y y23y y21.2y y(1.5) y(0.09) y(0.03) y1.09xy NM NM NM yNMy

Stericycle,yInc. SRCL 92.16y 1.0%y 20.5%y 96.00y 75.75y y7,916y y9,211y y1,856.1y y552.6y y3.28y y3.66y y4.96xy 16.7x 30.9x 25.2x y1.64xy

Median (1.4%) 10.4%   1.26x  19.36x  34.22x  27.01x  1.62x 

Pharmacy Management

BioScripyInc. BIOS $10.01y 25.3%y 84.0%y $10.33y $5.17y y$570y y$729y y$1,903.7y y$59.5y ($0.09) $0.30y y0.38xy 12.2x NM 33.7x y1.35xy

CatamaranyCorporation TSX:CCT 49.75y 8.3%y 88.3%y 53.73y 27.95y y10,205y y11,075y y7,989.1y y306.5y y1.09y y1.88y y1.39xy NM NM 26.4x y0.87xy

ExpressyScriptsyHoldingy
Company

ESRX 52.24y (15.4%) 22.9%y 66.06y 42.67y y42,649y y58,525y y78,925.9y y4,450.3y y3.72y y4.21y y0.74xy 13.2x 31.2x 12.4x y0.70xy

OmnicareyInc. OCR 34.48y 9.5%y 15.7%y 36.81y 29.24y y3,811y y5,195y y6,187.5y y700.4y y3.34y y3.51y y0.84xy 7.4x 22.1x 9.8x y0.88xy

PharMericayCorporation PMC 13.43y 7.2%y (12.0%) 15.80y 9.03y y396y y590y y1,895.0y y104.3y y1.23y y1.33y y0.31xy 5.7x 15.2x 10.1x y0.91xy

Median 8.3% 22.9%   0.74x  9.83x  22.11x  12.41x  0.88x 

Physician Practice Management

BirneryDentalyManagementy
ServicesyInc.

BDMS $16.96y (2.6%) 2.8%y $19.49y $14.75y y$31y y$36y y$61.8y y$4.3y NM NM y0.58xy 8.3x 23.2x NM yNMy

MEDNAX,yInc. MD 77.95y 12.4%y 19.9%y 78.01y 59.24y y3,738y y3,715y y1,750.2y y408.0y y4.80y y5.43y y2.12xy 9.1x 16.5x 14.4x y1.07xy

Median 4.9% 11.3%   1.35x  8.71x  19.87x  14.36x  1.07x 

Psychiatric Hospitals

AcadiayHealthcareyCompany,yInc. ACHC $22.31y 17.6%y 142.8%y $24.83y $5.43y y$933y y$1,218y y$380.4y y$68.9y $0.66y $0.93y yNMy 17.7x NM 24.0x y0.89xy

MagellanyHealthyServicesyInc. MGLN 50.44y 4.0%y 4.5%y 56.58y 40.24y y1,394y y1,117y y3,098.6y y206.8y y3.93y y4.21y y0.36xy 5.4x 9.8x 12.0x y2.30xy

ProvidenceyServiceyCorp. PRSC 12.59y 7.9%y 13.6%y 15.94y 9.56y y161y y245y y1,063.7y y40.4y y0.72y y1.21y y0.23xy 6.1x 20.5x 10.4x y0.78xy

Median 7.9% 13.6%   0.30x  6.05x  15.13x  11.98x  0.89x 

Source:yCapitalyIQyasyofyNovembery24,y2012;yForydefinitions,yseeypagey13
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Specialty Managed Care

AssurantyInc. AIZ $34.35y 0.5%y (4.6%) $44.54y $32.41y y$2,704y y$3,468y y$8,454.8y y$1,168.2y $6.10y $5.66y y0.41xy 3.0x 4.8x 6.1x y0.55xy

Triple-SyManagementyCorporation GTS 17.16y (17.1%) (3.4%) 29.90y 16.05y y486y y705y y2,384.9y y103.2y y1.82y y2.05y y0.30xy 6.8x 8.8x 8.4x y0.60xy

Median (8.3%) (4.0%)   0.35x  4.90x  6.78x  7.21x  0.57x 

Surgicenters / Rehabilitation

AmSurgyCorp. AMSG $27.40y (7.1%) 13.6%y $32.17y $23.83y y$868y y$1,541y y$915.0y y$306.6y $2.00y $2.23y y1.68xy 5.0x 13.9x 12.3x y1.01xy

Hanger,yInc. HGR 24.28y (10.1%) 61.2%y 29.60y 15.00y y825y y1,278y y961.4y y172.4y y1.78y y1.99y y1.33xy 7.4x 14.4x 12.2x y0.81xy

HEALTHSOUTHyCorp. HLS 21.39y (6.7%) 32.0%y 24.99y 15.19y y2,046y y3,579y y2,127.1y y497.9y y1.55y y1.62y y1.68xy 7.2x 12.3x 13.2x y0.95xy

LCA-VisionyInc. LCAV 3.32y (10.3%) 23.9%y 9.24y 2.35y y63y y29y y105.8y y(0.1) y(0.38) y(0.27) y0.28xy NM NM NM yNMy

SelectyMedicalyHoldingsy
Corporation

SEM 10.95y 9.6%y 44.6%y 14.89y 6.94y y1,539y y2,877y y2,926.3y y395.8y y1.05y y1.03y y0.98xy 7.3x 10.8x 10.6x y0.96xy

USyPhysicalyTherapyyInc. USPH 26.98y 2.0%y 47.8%y 28.40y 17.75y y320y y343y y250.1y y43.0y y1.50y y1.71y y1.37xy 8.0x 14.1x 15.8x y1.15xy

Median (6.9%) 38.3%   1.35x  7.27x  13.93x  12.28x  0.96x 

Definitions

PEG Ratio: Priceyearningsytoygrowthy

EBITDA:yEarningsyBeforeyInterest,yTaxes,yDepreciation,yandyAmortizationy

EPS: EarningsyPerySharey

Enterprise Value: MarketyCapitalizationy+yTotalyDebty+yPreferredyEquityy+yMinorityyInteresty–yCashyandyShortyTermyInvestmentsy

LTM: LastyTwelveyMonthsy

Source:yCapitalyIQyasyofyNovembery24,y2012
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