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Historical absorption in the past eight years has fluctuated marginally, more cautious due to the latent uncertainty about the impact of this
showing a healthy and robust activity. Vacancy rates in 2014 transition in the country and the NAFTA renegotiation, that will
diminished, driven by a strong demand which is reflected in its permeate the different sectors of the Mexican economy, including real
absorption. estate.

In spite of the strong demand, vacancy rates have reached for the Due to prevalent conditions, the current snapshot aims to analyze the
third year the highest registered rates due to the new supply being past eight years of Office Class A and A+ market behavior.

added every year.
This framework is expected to additionally provide a forecast of the

2018 has been a watershed in Mexico, led by July's electoral race, following 3-year net absorption in the Mexico Office A and A+ market,
won by a landslide by leftist Lopez Obrador, running for the Movimien- a term in which the majority of the under-construction pipeline is
to de Regeneracion Nacional party. We suspect investors will remain expected to be completed.
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Q2 2018 market Highlights

Within the last eight years, the overall Mexico City inventory growth average
for the Office A, A+ market, has been situated at around 8%. From the total
More than 1 5 M SQM Under inventory reported in Mexico City, 84% is occupied, showing a strong and
Construction stable market.
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main website.



Historical absorption in the past eight years has fluctuated marginally, showing a healthy and robust activity. Vacancy rates in 2014 diminished,

driven by a strong demand which is reflected in its absorption.

2018 has been a watershed in Mexico, led by July's electoral race, won by a landslide by leftist Lopez Obrador, running for the Movimiento de

Regeneracion Nacional party. We suspect investors will remain more cautious due to the latent uncertainty about the impact of this transition

in the Ccountry and the NAFTA renegotiation, that will permeate the different sectors of the Mexican economy, including the real estate.

Due to the prevalent conditions, the current snapshot aims to analyze the past eight years of the Office Class A and A+ market behavior.

10 Iconic Buildings Under Construction (SQM)
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These are the 10 iconic buildings that will be added to the
Mexico City Office A, A+ inventory within the next 2 years.

Sources: El Financiero, Realestatemarket.com, Obrasweb and buildilng's
main website.
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Overall Average Asking Rent (Class A, A+)
USD / SQM / Month
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Sources: CBRE (2010, 2011, 2012, 2013, 2014), Avison Young (2015, 2016, 2017),
Cushman (2Q2018).
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Sources: Alles Group (2010), CBRE (2011, 20183), JLL (2012), Cushman (2014, 2015, 2016 &
2012018) and E&Y (2017).

Trends for 2018, 2019, 2020 and 2021 estimated by Duff & Phelps based on historical Net
Absrorption.
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About Duff & Phelps

Duff & Phelps is the global advisor that protects, restores and maximizes value for
clients in the areas of valuation, corporate finance, investigations, disputes, cyber
security, compliance and regulatory matters, and other governance-related issues.
We work with clients across diverse sectors, mitigating risk to assets, operations
and people. With Kroll, a division of Duff & Phelps since 2018, our firm has nearly
3,500 professionals in 28 countries around the world. For more information, visit
www.duffandphelps.com.
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regulated by the Financial Conduct Authority. M&A advisory and capital raising
services in Germany are provided by Duff & Phelps GmbH, which is a Tied Agent of
DPSL. Valuation Advisory Services in India are provided by Duff & Phelps India
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