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Wiley & Sons has partnered with Duff & Phelps, the premier global valuation and corporate finance advisor
with expertise in complex valuation, dispute and legal management consulting, M&A, restructuring, and
compliance and regulatory consulting, to produce a new annual source for this data: the new

International Valuation Handbook — Guide to Cost of Capital.

The 2015 International Valuation Handbook — Guide to Cost of Capital provides the same type of rigorous
country-level analysis previously published in the former Morningstar/Ibbotson International Cost of Capital
Report (discontinued), the former Morningstar/Ibbotson International Cost of Capital Perspectives Report
(discontinued), and the former Morningstar/Ibbotson International Equity Risk Premia Report (discontinued).
The 2015 International Valuation Handbook — Guide to Cost of Capital ships in June 2015, with data
through December 2014 and March 2015, and includes an optional September Semi-annual Update, with
data through June 2015 and September 2015.

The 2015 International Valuation Handbook — Guide to Cost of Capital provides data and methodology
guidance that will enable the reader to assess risk and develop cost of capital estimates on a global scale.

This new publication provides country-level country risk premia (CRPs), Relative Volatility (RV) factors, and
equity risk premia (ERPs), which can be used to estimate country-level cost of equity capital globally, for up
to 188 countries, from the perspective of investors based in up to 55 different countries.”

e NEW: 2015 International Valuation Handbook —
e vt 18 Guide to Cost of Capital

Includes optional September Semi-annual Update

2015

International Valuation Handbook

DUFF - PHELPS *Depending on the estimation model being employed, and data
availability. Some models do not include estimates for all countries.



http://www.wiley.com/WileyCDA/WileyTitle/productCd-1119070252.html
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The table of contents of last year's 2074 International
Valuation Handbook — Guide to Cost of Capital is
provided in the following two pages, for evaluative
purposes. The 2015 version of the book ships in June
2015 with data through December 2014 and March
2015, and includes an optional September Semi-
annual Update, with data through June 2015 and
September 2015..

The data exhibits in the International Valuation
Handbook — Guide to Cost of Capital include:

International Equity Risk Premia (ERPs)

e Country Yield Spread Model: Country Risk
Premia (CRPs)

e Relative Volatility Model: Relative Volatility (RV)
Factors

e Erb-Harvey-Viskanta Country Credit Rating
Model: Country Risk Premia (CRPs)
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Data Exhibit 4: Erb-Harvey-Viskanta Country Credit Rating Model: Country Risk Premia (CRPs)
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Sample Data Exhibits

The new 2015 International Valuation Handbook —
Guide to Cost of Capital provides country-level country
risk premia (CRPs), Relative Volatility (RV) factors, and
equity risk premia (ERPs), which can be used to
estimate country-level cost of equity capital globally, for
up to 188 countries, from the perspective of investors
based in up to b different countries.

Representative data exhibits from last year's 2074
International Valuation Handbook — Guide to Cost of
Capital is provided in the following seven pages, for
evaluative purposes. The 2015 version of the book
ships in June 2015 with data through December 2014
and March 2015.




Sample Data Exhibits

Country-level Equity Risk Premia (ERPs)

Australla Long-Horizon Equity Risk Premia

Lang-Harizon Equity Risk Premia in Local Currency Long-Horizon Equity Risk Premia in U.S. Dollars
in Percent in Percent
Start Date Start Date
End Date 1970 1975 1980 1985 1990 1995 2000 2005 2010 2013 End Date 1970 1975 1880 1985 1990 1966 2000 2006 2010 2013
1970 -25.4 1970 -2b4
1971 -198 1971 A7
1972 -101 1972
1973 -168 1973
1974 =191 1974
1975 -80 1975
1976 77 1976
1977 -72 1977
1978 51 1978
1979 06 1979
1980 26 1980
1981 -03 1981
1982 -23 1982
1983 18 1983
1984 05 1984
1985 286 1985
1986 44 1988
1087 3h 1987
1983 35 1988
1989 a7 1989
1990 220 1980
1991 33 1991
1992 27 1982
1903 39 1983
1994 32 1994
1965 23 1985 30
1996 33 1996 80
1997 33 1967 -1.1
1998 34 1988 -06
1989 35 1980 29
2000 34 (o)} 2000 0B 147
2001 36 a2 2001 08 -86
2002 29 29 2002 -6 79
2003 31 03 2003 a5 Bl
2004 28 40 2004 58 @3
2005 40 a7 2005 G4 98 128
2008 44 83 2006 81 122 188
2007 46 85 2007 92 136 209
2008 34 29 2008 47 B0 19
2009 41 58 2008 891 125 157
2010 39 i) 2010 91 122 {45 88
2011 34 31 2011 76 98 102 a7
2012 a7 42 - 2012 8 105 112 a7
2013 40 b 35 176 2013 78 98 101 ar il

Source of underlying data: 1) Momingstar Direct databass. Usad with parmission. All rights resarvad. All calculations parformed by Duff & Phelps LLC.




Country Yield Spread Model: Country Risk Premia (CRPs)*

Investor Perspective: United States Country Yield Spread Model:
Currency: United States dollar (USD) Country Risk Premia (CRPs)

The country rick premium (CRP) iz not the cost of equity capital [COE). The CRP iz to be added to base COE. See Chapter & for proper application.

Data Updated Through December 2013 Data Updated Through March 2014

December 2013 March 2014

Country Rizk Premium  Tier Country Rizk Premium  Tier S&P Sovercign MECI Market
Investes Country (CRPI M%) Method® ICRPI%) Method® Credit Rating § Clagzification
Afghaniztan n: 4 1ne 4
Albania 55 3 5.4 3 B
Algeria 33 4 3.1 4
Angola 36 3 3.5 3 EB-
Antigus & Barbuda 6.8 4 3.2 2
Argenting 10.9 2 10.2 2 CCCe Frontier
Armenia 37 2 31 2
Arubay 22 2 23 2 BEB+
Australia 0.0 1 0.0 1 AdA, Developed
Austria 01 2 0.0 2 Ads Developed

/i / / ' / /Y '

Czech Republic 06 3 05 3 AA- Emerging
Denmark 0.0 1 0.0 1 AAA Developed
Djibouti 23.6 4 30.9 4
Dominica 1.0 4 6.4 4
Dominican Republic 34 2 34 2 Be

dileoling = AAR, CRP cosemed la be B.0X] Vier 2: Oharrard Yield Sprvad, Tier 31 SAP Reqrracios Yorld Speead, Ties i Earemssrq [ECR] Reqrranias Yield Spsead. Par parpocra of Ihin sualasie; Ibs UnS. oa being devaled ou if i

] 1]
1 HIIC Harbel Classifinaline buurd as HECIH,

See bl i 4 g arbeLalinsifinalineblal

*This is an abbreviated version of the Country Yield Spread Model: Country Risk Premium (CRP)
exhibit from the International Valuation Handbook — Guide to Cost of Capital. The hardcover book’s
Country Yield Model CRP exhibits provide country-level CRP estimates for up 188 different countries,
from the perspective of investors in the U.S. and Germany.



Relative Standard Deviation Model: Relative Volatility (RV) Factors*

Investor Perspective: Germany
Currency: Euro (EUR)

The RV Factor is to be multipled to the ERP. See Chapter 5 for proper application.
Data Updated Through March 2014

Relative Volatility Model:
Relative Volatility RV Factors

December 2013 Relative March 2014 Relative S&P Sovereign MSC| Market

Investee Country Volatility Factor (RV)* Volatility Factor (RV)* Credit Rating § Classification ¢
Argentina 1.8 21 CCC+ Fronlier
Auslaka 1.0 1.0 AAA Developed
Ausira 1.2 1.1 Alt Developed
Bahain ag o8 BBB Frontier
Belgium a8 oe Al Developed
Brauil 1.2 12 BBB- Emerging
Bulgaria 1.5 16 BBB Franfier
Canada 1.0 1.0 AbA Developed
Chile 1.1 1.0 Ad- Emerging
China ite} it} Ad- Emerging

/ /f 7 ' /f
Per 1.3 1.3 BBB+ Emerging
Philippines 1.1 1.1 BBE- Emerging
Poland 15 1.5 A Emerging
Porlugal 08 a8 BB Developed
Qalar ag Jute] Al Emerging

" S&P sovereign credit rating = AAA, RV assumed to be 1.0. For purposes of this analysis, the U.S._is being treated as if it were rated A28 by S&P.
§ S&P Credit Rating based on long-term foreign currency issuer rating. See http:Hwww.standardandpoors.comi

T MSIC Market Classification based on MSCI Market Classification Framework. See http:is

.mscicomiprod,

ket_elassificationhtml

*This is an abbreviated version of the Relative Standard Deviation Model: Relative Volatility (RV)
Factors exhibit from the International Valuation Handbook — Guide to Cost of Capital. The hardcover
book’s Relative Standard Deviation Model RV Factor exhibits provide country-level relative volatility
factor estimates for up 69 different countries, from the perspective of investors in the U.S. and

Germany.



Country Credit Rating Model: Country Risk Premia (CRPs)*

Investor Perspective: India Erb-Harvey-Viskanta
Currency: Indian Rupee (INR) Country Credit Rating (CCR) Model
The country risk premium (CRP) is not the cost of equity capital (COE). The CRP is to be added to base COE See Chapter 6 for proper application.

Data Updated Through March 2014

December 2013 March 2014

Country Risk Country Risk S&P Sovereign  World Rank  MSCI Market Institutional Investor Regional
Investee Country Premium (CRP) (%) Premium (CRP) (%) Credit Rating § Cutof 179* Classificationt  Region Rank t
El Sakador 64 49 BB- 80 Lalin America/Caribbean 14 oul of 20
Equalonal Guinea 80 1nb 121 Africa (Sub-Saharan) 17 out of 40
Enlrea 21 1“av 164 Africa (Sub-Saharan) 40 oul of 49
Eslonia -34 -38 AL 2 Fronfier Easlem Europe/Central Asia 2oul of 29
Ethiopia 178 17.2 167 Africa (Sub-Saharan) 34 oul of 40
Fiji 123 121 B 130 Asia/Paciic(South & Easl) 14 oul of 24
Finland -66 -69 ALA a Developed Westem Europe Goul of 19
France -63 -H6 AA 16 Developed Weslem Europe 11 oul of 19
Gabon 49 44 BB- ¥4 Alrica (Sub-Sahasan) Soul of 49
Gambia 17.1 168 154 Africa (Sub-Saharan) 31 oul of 40

/Y // / // /Y /o 7/ 1/

Liberia 188 184 161 Alrica (Sub-Saharan) 38 oul of 40
Libya 7.4 7.2 95 Nodh Alrica/Middle East 12 oul of 19
Lihuania -05 -09 BBB 49 Frontier Eastern Europe/Cenlral Asia G oul of 29
Luxembourg -65 -89 AAA & Weslem Europe Soul ol 19
Macedonia 49 47 BB 79 Eastern Europe/Central Asia 16 out of 29

§ S4P Credit Rating based on long-term foreign currency issuer rating, See http-Mwww.standardandpoors.comi

* World rank based on 173 countries covered by Institutional Investor. Ranking based on ascending order in which ‘1" equals the smallest country risk premium (CRP) and '179' equals the largest country risk premium [CRP).
1+ MSIC Market Classification based on MSCI Market Classification Framework. See http-/hwww.msei. i ket_classification html

1 Regional classification based on Institutional Investor. Regional rankings based on ascending order in which 'T' equals the smallest country risk premium [CRP) for each region.

*This is an abbreviated version of the Country Credit Rating Model: Country Risk Premium (CRP)
exhibit from the International Valuation Handbook — Guide to Cost of Capital. The hardcover book’s
Country Credit Rating Model CRP exhibits provide country-level CRP estimates for up 179 different
countries, from the perspective of 55 different countries.



Additional Duff & Phelps Valuation Data Resources
Published By Wiley

Company-level Industry-level International International
LIS, data 1=, data Country-level data Industry-level data
2014 and 2015 2014 edition available; 2014 edition available; 2015 edition available
editions available 2015 edition available 2015 edition available Fall 2015

June 2015 June 2015

To order additional copies of the 2075 International Valuation Handbook — Guide to Cost of Capital or other
Duff & Phelps valuation date resources, please go to: www.wiley.com/go/ValuationHandbooks

WILEY



